
Does an HOA need to have a separate Bank Account for 
Reserve Funds?    

After the June 2022 MLCA workshop on Reserves, Bob Curtis (CPA and discussion 
leader at the workshop) received a follow-up question from a Board Member of one of 
our member Homeowner Associations.   
  
From Bob Curtis:  I received a request from a member HOA to help them find support 
to show that a separate Bank account is needed for an HOA to maintain their reserve 
funds.  The issue is: Does an HOA need to have a separate Bank Account to maintain 
their Reserve Funds?  The answer, which was discussed at the workshop, is YES.  The 
documentation supporting this answer is detailed below. 
 
The requirement for a separate bank account is based on a combination of IRS 
Requirements, such as: Rev. Rul. 74-563; 75-370; 75-371 and the case law that was 
the basis for such rulings.  The requirements apply whether the Association generally 
files a Form 1120, Form 1120-H, or Form 990, for its annual income tax return.  
 
The following are excerpts from various communications discussing the requirement for 
a separate bank account.  Keep in mind, separate accounting is also required as 
supported by the American Institute of Certified Public Accountants (AICPA) and their 
separate pronouncements. 
  

This material has been prepared for informational purposes only, and is not 
intended to provide, and should not be relied on for, tax, legal or accounting 

advice.  You should consult your own tax, legal and accounting advisors before 
engaging in any transaction. 

See below. 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


